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Independent Auditor’s Report
To the Shareholders of Jadran d.d.

Report on the audit of the separate financial statements

Qur opinion

In our opinion, the separate financial statements present fairly, in all material respects, the separate
financial position of Jadran d.d. (the "“Company”) as at 31 December 2022, and the Company’s
separate financial performance and separate cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the European Union.

Our opinion is consistent with our additional report to the Audit Committee dated 27 April 2023.
What we have audited
The Company's separate financial statements comprise:
» the separate statement of comprehensive income for the year ended 31 December 2022;
« the separate statement of financial position as at 31 December 2022;
» the separate statement of changes in equity for the year ended 31 December 2022;
« the separate statement of cash flows for the year ended 31 December 2022; and

« the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with Intemnational Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the separate financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

To the best of our knowledge and belief, we declare that we have not provided non-audit services that
are prohibited under Article 5(1) of Regulation (EU) No 537/2014, and furthermore, we have not
provided any non-audit services to the Company in the period from 1 January 2022 to 31 December
2022.

PricewaterhouseCoopers d.0.0., Heinzelova 70, 10000 Zagreb, Croatia
T 0&5(1)630&.F0335(1ﬁ1115$ www.pwe. hr

Commercial Court In Zagreb, no. Tt-9%7257-2, Reg. No.: 080238678, Company 1D No.: 817“835353:&111&\9“ HRY
1,810,000.00 (EUR 240,228.28), paid in full, Management Board: J. M. Gasparac, President; S. Dusic, Member; T. Macasovic,
Member, Giro-Account Raiffeisenbank Austria d d , Magazinska 69, Zagred, BAMMIM“OSS“B?S
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Our audit approach

Overview

Materiality « Overall Company materiality. HRK 5,500 thousand, which
represents approximately 2.5% of revenues

Key audit matters « Recoverable amount of property, piant and equipment, investment
property and right-of-use assets

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the separate financial statements. In particular, we considered where

made subjective judgements, for example, in respect of significant accounting estimates that involved
making assumptions and considering future events that are inherently uncertain. As in ail of our audits
we also addressed the risk of management override of internal controls, including among other
matters consideration of whether there was evidence of bias that represented a risk of matenal
misstatement due to fraud,

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion
on the separate financial statements as a whole, taking into account the structure of the Company, the
accounting processes and controls, and the industry in which the Company operates.

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable assurance whether the separate financial statements are free from material misstatement.
Misstatements may arise due to fraud or error. They are considered material if individually or in

, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the separate financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for
mnhgmeoveralmalenamymmesepameﬁnamﬂstatmntsasawtmassetoutmmetabie
below. These, together with qualitative considerations, helped us to determine the scope of our audit
and the nature, timing and extent of our audit procedures and to evaluate the effect of misstatements,
if any, both individually and in aggregate on the separate financial statements as a whole.

Overall Company materiality HRK 5,500 thousand
How we determined it 2.5% of revenues

We chose revenue as the benchmark because the Company s in a

restructuring phase with emphasis on growth and, in our view, the
Rationale for the materiality benchmar:. ma::lclm'nme t\:tlsmgp;m yearso‘\r::lls not positive
benchmark applied while revenues are a more consistent measure of performance.

The percentage used is consistent with quantitative materialty

thresholds used for the companies in this sector.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the separate financial statements of the current period. These matters were addressed in
the context of our audit of the separate finandial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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Key audit matter How our audit addressed the key audit matter

Recoverable amount of property, plant We obtained the value-in-use calculations used by
and equipment, investment property and  management in determining the recoverable amounts
nght-of-use assets of property, piant and equipment, investment property
or right-of-use assets for certain tourist object (hotel,
(Significant accounting policies), Note 3 carried out the following detailed procedures:
(Critical accounting judgements and « we tested the mathematical accuracy of the
estimates), Note 11 (Reversal of value-in-use calculations, compared input data to
of non-current non-financial financial information and business plan for the
assets), Note 17 (Property, plant and next year as well as the consistency of
equipment), Note 19 (Investment methodology used in comparison to the previous
property) and Note 37 (Lease liabilities year,
and Right-of-use assets). « we compared the budgeted and actual EBITDA
level for 2022 in order to identify significant
As at 31 December 2022, the Company deviations, if any and whether these deviations
has stated property, plant and equipment have been appropriately considered in the value-
with the carrying value of HRK 595 698 in-use calculations.
thousand and investment property with « we checked on the sampie basis allocation of
the carrying value of HRK 31.805 operating revenues and expenses on appropriate
thousand which is carried at historical cost tourist objects,
less accumulated depreciation and « for two key assumptions (discount rate and
impairment, where required. Also, the terminal value growth rate) used in the value-in
carrying amount of right-of-use assets in use calculations, we engaged our valuation
relation to leased touristic objects experts to assist us in assessing its
amounts to HRK 263,406 thousand at the reasonableness by comparison to entities with
balance sheet date. similar risk profiles and observable market
b it v s . :
The Company has realised business forecasts,
recovery in 2022, after the significant loss » taking into consideration the difference between
and negative EBITDA (operating profit determined value-in-use amounts and the
before taxes, impairment, interest and carrying value of touristic objects, we selected
taxes) incurred due to pandemic. Taking several touristic objects to for more detalled
into consideration the different dynamics assessment of the inputs (dally rates, capacity
of recovery of individual tourist objects levels, etc ).

and the inherent uncertainties in relation

to current macroeconomic movements .
management calcula " For touristic objects where recoverable amount was
he hod e based on fair value less cost to sell, we reviewed the

recoverable amount of these assets using . ¢
discounted cash flows (DCF) based on independent appraisals to assess the appropriateness

of the methodology and assumptions used and the
value-in-use or based on fair value less
cost to sell as of 31 December 2022 determined fair value at the balance sheet date.

As a result of such calculations, additional
impairment loss has not been identified, We checked the calculation and recording of the

instead reversal of impairment loss determined reversal of impairment loss in the separate
amounting to HRK 9,228 thousand has financial statements.

been identified and recognised.

We focused on this matter due to We reviewed relevant disclosures in the separate
uncertainties related to current finandal statements.

macroeconomic movements as well due
to complex impairment testing process
which involves use of multiple estimates
as described in Note 3.
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Reporting on other information including the Management Report

Management is responsible for the other information. The other information comprises the
Management Report and Corporate Govemnance Statement Included in the Annual report, but does
not include the separate financial statements and our auditor's report thereon.

Our opinion on the separate financial statements does not cover the other information.

Inoomecuonwmwwditoﬂheseparaiemandalstatemems,ourrsponsbllityistoreadmeoma
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the separate financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

With respect to the Management Report and Corporate Govemance Statement, we also performed
procedures required by the Accounting Act in Croatia. Those procedures include considering whether
the Management Report is prepared in accordance with the requirements of Article 21 of the

ing Act, and whether the Corporate Govemnance Statement includes the information specified
in Article 22 of the Accounting Act.

Based on the work undertaken in the course of our audit, in our opinion:

« the information given in the Management Report and the Corporate Governance Statement for the
financial year for which the separate financial statements are prepared is consistent, in all material
respects, with the separate financial statements;

« the Management Report has been prepared in accordance with the requirements of Article 21 of
the Accounting Act, and

« the Corporate Governance Statement includes the information specified in Article 22 of the
Accounting Act.

In addition, In light of the knowledge and understanding of the Company and its environment obtained in

the course of the audit, we are required to report if we have identified material misstatements in the

Management Report and Corporate Governance Statement that we obtained prior to the date of this

auditor’s report. We have nothing to report in this regard.

Responsibilities of management and those charged with govemance for the separate
financial statements

is responsible for the preparation and fair presentation of the separate financial statements
In accordance with International Financial Reporting Standards as adopted by the European Union and
for such internal control as management determines Is necessary 1o enable the preparation of separate
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concemn and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor's responsnbulities_f_or the audit of the separag financial statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these separate financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the separate financial statements,
whether due 1o fraud or error, design and perform audit procedures responsive 1o those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonabieness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concem. If we conclude that a material uncentainty exists, we are required to draw attention in our
independent auditor’s report to the related disclosures In the separate financial statements or, If
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our independent auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concemn.

« Evaluate the overall presentation, structure and content of the separate financial statements, including
the disclosures, and whether the separate financial statements represent the underlying transactions
and events in a manner that achieves fair presentation

We communicate with those charged with govemnance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them ali reiationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the separate financial statements of the current period
and are therefore the key audit matters. We describe these matters in our independent auditor’s report
uniess law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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Report on other legal and regulatory requirements
Appointment

We were first appointed as auditors of the Company on 28 September 2018. Our appointment has
been renewed annually by shareholder resolution with the most recent reappointment on 31 August

2022, representing a total period of uninterrupted engagement appointment of 5 years.

Report on compliance of the format of the separate financial statements with the
requirements of the European Single Electronic Format ("ESEF™) Regulation

We have been engaged based on our agreement by the management of the Company to conduct a
reasonable assurance engagement for the verification of compliance with the applicable requirements
of the presentation of the separate financial statements included in the attached electronic file
“jadrandd-2022-12-31-en.zip" of the Company for the year ended 31 December 2022 (the *financial
statements in ESEF format”).

Description of a subject matier and applicable criteria

The financial statements in ESEF format have been prepared by the management of the Company to
comply with the requirements of Article 462 paragraph 5 of the Capital Market Act (Official Gazette,
No. 65/18, 17/20 and 83/21) (the “Capital Market Act”) and with the Commission Delegated Regulation
(EU) 2019/815 of 17 December 2018 supplementing Directive 2004/109/EC of the European
Parliament and of the Council with regard to regulatory technical standards on the specification of a
single electronic reporting format (the "ESEF Regulation™). Those regulations require that:

e the financial statements included In the separate Annual Report, have been prepared in the
XHTML format;

e the data Included In the separate financial statements required by the ESEF Regulation and
Capital Market Act have been marked up and all the markups meet the following requirements:

o the XBRL markup language has been used,

o the core taxonomy elements listed in the ESEF Regulation with the dosest accounting
have been used, unless an extension taxonomy element was created in
accordance with Annex IV of the ESEF Reguiation,

o the markups comply with the common rules on markups under the ESEF Regulation.

The requirements described above determine the basis for application in the preparation of the
financial statements in ESEF format and, in our view, constitute appropriate criteria to form a
reasonable assurance conclusion.

Responsibility of the management and those charged with govermnance

The Company's management is responsible for the preparation of the financial statements in ESEF
format in accordance with the ESEF Regulation and the Capital Market Act. In addition, the
Company’s management is responsible for maintaining an internal control system that reasonably
ensures the preparation of the financial statements in ESEF format which is free from material non-
compliance with the requirements of the ESEF Reguiation and the Capital Market Act, whether due to
fraud or efror.

Those charged with governance are responsible for overseeing the process of preparing the financial
statements in the ESEF format as part of the financial reporting process.
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Our responsibility

Our responsibility is to express a reasonable assurance condusion, based on the audit evidence
obtained, whether the financial statements in ESEF format comply, in all material respects, with the
requirements of the ESEF Regulation and the Capital Market Act. We conducted a reasonable
assurance engagement in accordance with the International Standard on Assurance Engagements
(ISAE) 3000 (Revised) - Assurance Engagements Other than Audits or Reviews of Historical Financial
Information. This standard requires that we comply with ethical requirements, plan and perform
procedures to obtain reasonable assurance whether the financial statements in ESEF format are
prepared, in all material respects, in accordance with the applicable requirements.

Reasonable assurance is a high level of assurance, but it does not guarantee that the service
performed in accordance with ISAE 3000 (R) will always detect a material misstatement (significant
non-compliance with the requirements).

Procedures performed

The nature, timing and extent of the procedures selected are matters for the professional judgment of
the auditor.

As part of the sejected procedures, we performed in particular the following procedures:
e read the requirements of the ESEF Reguiation and the Capital Market Act,
an understanding of the internal control system and processes reievant to the application

obtaining
of the Electronic Reporting Format of the Financial Statements, including the preparation of the
XHTML format and marking up the separate financial statements,

verification whether the XHTML format was applied properly;
e evaluating the completeness of marking up the separate financial statements using the XBRL

markup language according to the requirements of the implementation of electronic format as
dsanbedhmeESEFRegmabon

e evaluating the appropriateness of the use of XBRL markups selected from the ESEF taxonomy
and the creation of extension markups where no suitable element in the ESEF taxonomy has been
identified; and

e evaluating the appropriateness of anchoring of the extension eiements to the ESEF taxonomy.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
condusion.

Conclusion

In our opinion, based on the procedures performed and evidence obtained, the financial statements in
ESEF format for the year ended 31 December 2022 inciuded In the above stated attached electronic
file comply, in ali material respects, with the ESEF Regulation and the Capital Market Act.

Our conclusion is not an opinion on the true and fair financial statements in ESEF format presented in
electronic format. In addition, we do not express any form of assurance on the other information
disclosed in the documents in the ESEF format.

The engagement partner on the audit resulting in this independent auditor’s report is Tamara Macasovic.

doo.
Heinzelova 70, Zagreb
2 May 2023

This version of Our Meport IS 3 Yansiation om the Original, which was pregared It Croatan Gnguage. AN possidie Care Nas deen taken 10 ensure Nat Me ransation & an
mwrdnmm N 3l matters of Interpretation of INrMation, Wews O oginions., the orignal Nguage version Of Our Tepont takes
Prezecence cver ransiation
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Statement of the Management Board's responsibilities

Pursuant to the Croatian Accounting Act in force, the Management Board of Jadran d d., Crikvenica, Bana Jelatica
16 (the “Company”) is responsible for ensuring that separate annual financial statements are prepared for 2022 in
accordance with International Financial Reporting Standards (IFRS) as adopted by the European Union, in order
to give a true and fair view of the financial position, operating results, changes in equity, cash flows of the Company
for the peniod and the notes.

After making enquiries, the Management Board has a reasonable expectation that the Company has adequate
resources fo continue in operational existence for the foreseeable future. For this reason, the Management Board
has prepared the separate annual financial statements under the going concemn assumption.

In prepanng the annual financial statements the responsibilities of the Company's Management Board include

ensuring that:

o suitable accounting policies are selected and then applied consistently, in accordance with applicable finial
reporting standards;

e judgements and estimates are reasonable and prudent;

o applicable accounting standards are followed; subject to any material departures disclosed and explained in the
financial statements; and

o the annual financial statements are prepared on a going concem basis unless this assumption is inappropriate.

The Management Board is responsible for keeping proper accounting records, which disclose with reasonable
accuracy at any time the financial position, operating resuits, changes in equity and cash flows of the Company
and must aiso ensure that the financial statements comply with the Croatian Accounting Act in force and
International Financial Reporting Standards. The Management Board is also responsible for safeguarding the
assets of the Company and hence for taking reasonabie steps for the prevention and detection of fraud and other
imegularities,

Moreover, in accordance with the Accounting Act, the Management Board s obliged to prepare an Annual Report
comprising the separate financial statements, the separate Management Report and the Corporate Govemance
Statement. The Management Report was prepared in line with the requirements of Article 21 of the Croatian
Accounting Act, and the Corporate Govemance Statement in line with the requirements of Article 22 of the Croatian
Accounting Act,

Furthermore, in accordance with Commission Delegated Regulation (EU) 2018/815 of 17 December 2018
supplementing Directive 2004/108/ EC of the European Parfiament and of the Council with regard to regulatory
technical standards on the specification of the single electronic reporting format ("ESEF Regulation”), the
Management Board is obliged to prepare and publish separate Annual Report in XHTML format and to tag the
annual financial statements prepared in accordance with IFRS in XHTML format using XBRL tags and tag the notes
to the annual financial statements as a text block to meet Article 462 requirements of the Capital Market Act.

The Annual Report was authorised for issue by the Management Board on 28 April 2023.

Member of the Management Board the Board
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Separate statement of comprehensive income
For the year ended 31 Decemb2r 202

(Al amounts in HRK)

Note 2021 202
Revenue from salegobds and providing services on the r 6 133,741,79  220,065,05!
Other income 7 13,776,00: 21,911,77:
Total operating income 147,517,790  241,976,82
Cost of goods sold (192,044 (274,20p
Cost of raw materials and supplies 8 (23,789,942 (44,087,694
Cost of services 9 (30,377,125 (45,588,098
Staff costs 10 (40,493,27¢ (59,776,151
Depreciation and amortisation 17,18,19,3 (46,026,005 (56,400,015
Reversal ahpairment of nouarrent nefinancial assets 11 - 9,227,86(
Net gains on value adjustments of financial assets 12 2,723,19: 303,800
Other operating expenses 13 (8,992,755 (12,865,899
Total operating expenses (147,147,95¢ (209,460,372
Operating profit 369,840 32,516,45:
Finance income 14 3,275,81¢ 1,847,36i
Finance costs 14 (11,221,43€ (15,642,357
Net loss from financing activities (7,945,618 (13,794,990
(Losg /profitbefore tax (7,575,778 18,721,46¢
Income tax 15 - 18905484
Net(loss) /profit (7,575,778 37626948
Other comprehensive income - -
Total comprehensiss) /incomefor the year (7,575,778 37626948
(Los3/earningper share 16 (0.27) 135

*The accompanying notes are an integrahpag fifiancial statements.
These financial statements have been authorised and signed by the Management Board.
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Separatstatement of financial position
As at 31 December202

(Al amounts in HRK)

Note 31December 2021 31 December 202
ASSETS
Noncurrent assets
Property, plant and equipment 17 584,930,17. 595,697,911
Intangible assets 18 1,884,88¢ 2,024,57:
Investment property 19 30,273,85¢ 31,804,95:
Financial assets 20 - -
Investments in subsidiaries 21 118,581,18! 976,685
Rightofuse assets 37 98,512,89:. 263,405,611
Deferred tax assets 15 - 18.905.48:«
Total norcurrent assets 834,182,99. 912.81528
Current assets
Inventories 22 804,981 906,496
Trade receivables 23 2,642,111 2,160,622
Receivables from related parties 23 541,423 138,354
Receivables from the government 24 3,342,567 3,361,421
Income tax receivable 624,021 334,471
Other receivables 25 3,660,52¢ 1,923,20¢
Receivables for loans granted to related parties 26 10,566,43¢ 99,081
Cash and cash equivalents 27 15,723,95¢ 5,991,13¢

37,906,02: 14,914,78!

Noni current assets held for sale 21 - 117,604,501
Total current assets 37,906,02: 132,519,28!
TOTAL ASSETS 872,089,01 1,045334513

*The accompanying notes are an integral part of these financial statements.
These financial statements have been authorised and signed by the Management Board.
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Separatstatement of financial position
As at 31 December202

(Al amounts in HRK)

Note 31 December 20z 31 December 2Pz
EQUITY AND LIABILITIES
Capital and reserves
Share capital 482,507,73 482,507,73
Capitateserves 234,210,92 234,210,92;
Accumulated loss (234,481,38¢ (196854436
Total equity 28 482,237,26 519864216
Noncurrent liabilities
Provisions 29 706,347 611,445
Liabilities to financial institutions 30 215,083,93 185,195,68
Other nceaourrent liabilities 31 61,720 61,720
Lease liabilities 37 96,385,27- 274,125,00.
Total norcurrent liabilities 312,237,27 459,993,85!
Current liabilities
Trade payables 32 10,522,871 10,954,95¢
Liabilities for advances, deposits and guarantees 33 3,119,35¢ 2,661,77:
Liabilities to employees 34 7,143,941 6,559,977
Liabilities to the government 35 1,361,07 1,790,64¢
Liabilities to banks and other financial institutions 30 29,718,36: 37,685,23¢
Other current liabilities 36 842,726 755,695
Lease liabilities 37 24,906,13t 5,068,157
Total current liabilities 77,614,47. 65,476,44"
Total liabilities 389,851,74 525,470,29
TOTAL EQUITY AND LIABILITIES 872,089,01. 1,045334513

*The accompanying notes are an integral part of these financial statements.
These financial statements have been authorised and signed by the Management Board.
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Separate statement of changes in equity
For the year ended 31 Decemb2r 202

(All amounts in HRK)

Balance at January 20R
Comprehensive loss for the year
Balance at 31 December202
Comprehensiircomedor the year

Balance at 31 December202

Share capital r(e::(fri\t/?als ACCI% r::lated Total
482,507,731  234,210,92. (226,905,60¢ 489,813,04
- - (7,575,778 (7,575,778
482,507,731  234,210,92: (234,481,38¢/  482,237,26:
- - 37,626,94¢ 37,626,94¢
482,507,731  234,210,92: (196,854,43¢ 519864216

*The accompanying notes are an integral part of these financial statements.
These financial statements have been authorised and sidyfterthlggtient Board.
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Separate statement of cash flows
For the year ended 31 Decemb2r 202

(Al amounts in HRK)

Note 2021 202

Cash flow from operating activities

(Los$ /profibeforegax 15 (7,575,778 18,721,46¢
Depreciation and amortisation 17,18,19, 3 46,026,00! 56,400,01!
Net loss on sale and disposal @unemt assets 2,127,71¢ 640,220
Change in nairrent provisions 222,346 (94,902
Interesincome 14 (527,797 (221,97p
Intereséxpense 14 9,122,94¢ 13,415,98(
Net foreign exchange differences (620,955 (482,50p
Net gains on value adjustments of financial assets 12 (2,723,192 (303,80p
Net gainen termination of leasatract 7 - (10,668,601
Reversal ahpairment of noarrent nefinancial assets 11 - (9,227,860
Changes in trade and other receivables (2,573,418 3,103,16(
Changes in inventories (353,260 (101,51p
Decrease in trade and other payables 5,474,69¢ (1,260,357
Cash flows froraperating activities 48,599,30° 69,919,32:
Interest paid 39 (9,640,069 (13,274,322
A. Net cash from operating activities 38,959,23¢ 56,645,00:
Cash flow from investing activities

Payments for purchases otnment tangible anthngible asse (30,101,40¢ (32,263,563
Interest received 1,348,20¢ 308,975
Loans granted (1,155,000 (60,00D
Repayment of loans granted 16,009,64: 10,440,35
B. Net cash from investing activities (13,898,56C (21,574,231
Cashflow from financing activities

Proceeds from borrowings 39 - 6,027,60(
Repayment of borrowings 39 (17,973,734 (28,474,613
Repayment of leggancipal 39 (18,026,524 (22,356,579
C. Net cash from financing activities (36,000,25€ (44,803,592
Net decrease in cash (10,939,58C (9,732,822
Cash and cash equivalents at beginning of period 26,663,53¢ 15,723,95¢
Cash and cash equivalents at end of period 27 15,723,95¢ 5,991,13¢

*The accompanying notes are an integral part of these financial statements.
These financial statements have been authosggtedra/ the Management Board.
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Ndes to the separate financial statements
For the year ended 31 Decemb2r 202 (Al amounts in HRK)

1. Principal activity and general information about the company

Jadranf oi nt stock company for hotel management and
registered with the Commerci al Court in Rijeka u
capital amounts to HRK 482,507,730.npeaCoy 6 s a ut h o mrelsvean r Sapfrwersdeqitla,t il
Management Board, appointed on 1 December 2020 and Miroslav Pelko, Member of the Managemen
appointed on 1 September 2021. The Company is represented by the Managerhemthiwarerithatieach

Member of the Management Board represents the Company jointly with another member of the Manageme
The Companyés principal activity is the provisi
preparation of tband provision of food services, and preparation and serving of drinks and beverages.

In 202, the average number of employee8a62: 27 1employees).
In 2022, the Supervisory Board consisted of:

From 01.01.2022. until 22.05.2022

A Gelmagek, president of the Supervisory Board

A Karl o Dogen, Deputy Chairman of the Supervisor
A Mirko Herceg, member of the Supervisory Board
A Dragan Magag, member of the Supervisory Board
A Adrian Lajil, member of the Supervisory Board.
From 23.08022. until 07.07.202

A Goran Hangek, president of the Supervisory Boa
A Karl o Dogen, Deputy Chairman of the Supervisor
A Adrian Lajil, member of the Supervisory Board.
From 08.07.2022. until 31.12.2022

A Goran Hangek, mBoardi dent of the Superviso

A Karl o Dogen, Deputy Chairman of the Supervisor
A Mirko Herceg, member of the Supervisory Board
A Sandra Jankovili, member of the Supervisory Boa
A Adrian Lajil, member of the Supervisory Board.

2. Significant accounting policies

Themost significant accounting policies consistently applied in the current year and previous years are set o
2.1. Statement of compliance and basis of presentation

The Company's separate financial statements have been prepared in accorbdenstotiatiénancial

Reporting Standards ("IFRS") as adopted by the European Union. The financial statements also comply

Croatian Accounting Act which refers to the IFRSs as adopted by the EU.

The accounting policies are consistent with thegeevious fiscal year.

The separate financial statements have been prepared under the accrual basis according to which the tre

effects are recognised when incurred and are included in the financial statements for the peraé,to which th

and by applying the basic accounting assumption of going concern.

The separate financial statements have been pres
Companybés functional currency.
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Ndes to the separate financial statements
For the year ended 31 Decemb2r 202 (Al amounts in HRK)

2. Significant accountingolicies(continued)
2.1. Statement of compliance and basis of presenia@timtinued)

The Company has also prepared consolidated financial statements in accordance with IFRS for the Compa
subsidiaries (the Group), which were authorised by the Maoagka3hpril 2028ndissued separately. In

the consolidated financial statements, subsidiaries Club Adriatic d.o.0. and Stolist d.0.0. (Note 21) have &
consolidated. Users of these separate financi al
financial statements for the year ended 31 Dec&itberd20 obtain complete information about the financial
position, results of operations and changes in the financial position of the Group as a whole.

2.2. Critical accounting judgements and key sesiof estimation uncertainty

In preparing these separate financial statements, certain estimates have been used that affect the presentat
Companyds assets and liabilities, domimgentiabiitend e x p

Future events and their effects cannot be anticipated with certainty, and therefore actual results may differ fr
estimates. The estimates used in the preparation of the financial statements are subject to clsnge as ne'
occur, as more experience is gained, additional information is obtained and due to the changing environmern
the Company operates.

The key estimates used in the application of accounting policies when preparing financial statements are di:
Note 3 below.

2.3. Going concern

In the period from 2010 to 2014, bankruptcy proceedings were initiated against the Company. In the cour
bankruptcy proceedings, the Company performed its business activities, and continued to aftefiotime them evel
proceedings were completed. The Commercial Court in Rijeka in the cas®2&f0h0.i42L&tl a Decision
ordering supervision over the implementation of the bankruptcy plan, and in February 2017 issued a I
terminating the supermisioo v e r the fulfil ment of obligations
Committeebs and the Bankruptcy Judgedbds duties 1in
to continue as a going concern. All court predeiidied to challenge the bankruptcy plan have been completed

During 2017 and 2018, the Company enteredfintudigettiements on the amicable settlement of disputes with
all former employees who undertook to withdraw their claougbeafuieelease the mortgages after their claims
are settled, which the Company undertook to do in 12 equal instalments. The last of these instalments bec
and payable in September 2019. By concluding these settlements, the Companitetsomdiitseabs a

going concern.

The separate financial statements have been prepared on the assumption that the Company will continue in
on a going concern basis.

The Company realised the planned divestment in theGlompeainatitsak of land), thus creating the
preconditions for the repayment of loans granted to a related company, but also providing funds for a co
investment cycle, although restricted due to the parkftdjdh@ompanyeceived the return ofeatiaining

loans from the related company Club Adriatic.

In the course of the past years, the Company has invested significant amounts in the renovation of facilities
portfolio and the improvement of the portfolio of services provided to clients.
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Ndes to the separate financial statements
For the year ended 31 Decemb2r 202 (Al amounts in HRK)

2. Significant accounting policiésontinued)
2.3. Going concern (continued)

Inflationary pressures that appeared in the first quarter of 2022, indirectly caused by the political situation |
and Ukraine, aimtreaseduring the summer, had the effect of increasing the input costs of raw materials
suppliesTheCompangmortized this increase, as much as it could, by increasing the selling prices of accommoc
and food and beverages. The energy crisis in 2022 did not affect the Coniplaay,cbtrapsar contract

with an electricity supplier whossveereseveral times lower than the market price.

The Company's cumulative losses as at 31 Dec@aben2(2d to HRB6.854housand (31 Decembefl:202
HRK234,481thousand), and current liabilities exceeded current assBGIH2HRISand (31 December 2020:
HRK39,70&nhousand).

After the passage of the challenging period caused by-18epa@idmic, which greatly affected the Company
and theentire sector in which it operates, the Company made a profit in the past year and thus reduced the
carried forward. Cash flow projections prepared by the Company's management (and approved by the Su
Board) for the next period show peestitisBusiness revenues for the first three monthsusd 2iggficantly
bettethaninthe same peritakt yeaiThis revenugrmalized for the @fftncome from the termination of the
lease agreement for the Grand Hotel View and comea@deéatpacities, the Company's performance is 77%
abovecompared the previous year. According to the bookimigovernight stays are 83%, and income from
accommodation is 96% above those in 2022, on the basis of which the Concpatinexpectsfahe positive

trend in the rest of the year.

Most of th€ompany'shortermliabilities as of the reporting date refer to liabilities to banks and other financ
institutionsrade payablasdeasdiabilities, which the Companyarbggtties from the funds in the account from
regular business activities. Due to the seastmalifnegéthe Company has sufficient furitsaoocounivell

as agreed credirangementso that, in case of need, it would be able to engyre liquid

Given the fact that the Company is profitable and has the full support of the owners, in the opinion of the Mar
the above supports the assertion that the Company will have sufficient resources to continue operations for ¢
at least42 months from the reporting date.

Accordingly, the financial statements have beeniptegavathhegoing conceprinciple
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Ndes to the separate financial statements
For the year ended 31 Decemb2r 202 (Al amounts in HRK)

2. Significant accounting policiésontinued)
2.4. Changes in accounting policies and disclosures

The adopted accounting policies are in accordance with the accounting policies of the previous financial ye:
for the changes listed below, which are the result of amendments to the International Financial Reporting S
(IFRS) adopted by @wmmpany frobdanuary, 2022:
1 Amendments to IFR®Bsiness CombinatjolsS 16Property, Plant and Equipm&@& 37
Provisions, Contingent Liabilities and Contingeanhdédsetsycle Afnual Improvements to IFRS
20182020 Amendments), all issuetiddnay, 2020 (effective date for annual periods beginning on or
afterl January, 2022).

The adoption ofsh standardand interpretations did not have a significant impact on the Company's financ
statements.

2.4.1Standads, amendments to standards and interpretations that are issued, but not yet effective

The standards, amendments to standards and interpretations that are issued, but not yet effective, up to th
issuance of the financial statements are distmgedh€ompaniyntends to adopt these standards, if applicable,
when they become effective.

Until 31 December 2022, the European Commission endorsed the following atengesgritiogples
applicable to reportthgiwere not effectivetf@preparation of 2022 financial statements:

1 IFRS 1Thsurance Contra@itsued on 18 May 20including Amendments to IFRS 17 (issued on 25
June 2020);

1 Amendments IAS &ccountingoliciesChangei AccountingstimateandErrorsDefinitionf
Accountingstimates (issued on 12 February 2021);

1 Amendments to IABrésentation of Financial StateareliERS Practice Statement 2: Disclosure
of Accounting Polidiesued on 12 February 2021

1 Amendments to IASrHcdméaxesDeferredaxrelatedo Asset@ndLiabilitiearisingroma Single
Transactiofissued on 7 May 2021);

1 Amendments to IFRSrlUranc€ontracts: Initial Application of IFRS 17 and IER8farative
Informatiofissued on 9 December 2021).

As at 31 December 2022 the IASB issued the following standards, amendments, interpretations or revision
application is subject to completion of the endorsement process by the comibet&niropeias Gommission,
which is still ongoing:

1 Amendments to IASPtesentation of Financial Statements: Classification of Liabilities as Current
Noncurrent Deferrabf Effective Date (issued on 23 January 2020 and 15 July 2020 respectively),

1 Amadmentso IFRS 16eases: Lease Liability in a Sale and Ledsshmckon 22 September
2022).

These standards are not expected to significantlyGdfegiatiies f i nanci al st at ement s
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Ndes to the separate financial statements
For the year ended 31 Decemb2r 202 (Al amounts in HRK)

2. Significant accounting policiésontinued)
2.5. Property, plant and equipment

Property, plant and equipment are presented in the statement of financial position (balance sheet) at histo
less accumulated depreciation and accumulated impairment losses. Cost includes the purclosse price and
directly attributable to bringing the asset to working condition for its intended use. The costs of current mai
and repairs, replacements and minor investment maintenance are recognised as expense when incurred. Th
major overhaulsdareplacements are capitalised.

Gains and losses on the retirement or disposal of property, plant and equipment are presented in profit or I
period when incurred.

Property under construction is presented at cost less any impairmentiassaecddapences when the assets
are ready for their intended use. Depreciation is calculated dinealsisagybver the estimated useful lives of
the assets, as follows:

Buildingsbuildings made of concrete, metal, stone and brick 2059 years
Buildingsbuildings made of wood and other materials 2059 years
Infrastructure 395 years
Furniture and technological equipment 2-20 years
Transportatimehicles 7 years
Passenger cars 10 years
Office equipment 4-10 years
ICT equipment 2-14 years
Other equipment 2-20 years
Software 45 years
Landscaping 10 years

2.6. Intangible assets

Noncurrent intangible assets include licensestesade and are measured at historical cost less accumulated
amortisation and any accumulated impairment losses. Subsequent costs are capitalised only if they increa
economic benefits arising from the asset. All other costs are recagaisedsraprioicurred.

The amortisation charge is recognised in profit and loss clina simaighiver the estimated useful lives of
intangible assets, from the date that they are available for use.
Intangible assets are amortised using theliskeaigethod over a period of 5 years.

2.7. Investment property

Investment property mainly relates to buildings and other business premises within the hotels and campsit
held to earn loteym rentals or capital appreciation and is rotouwpier Investment property is treated as a
longterm investment unless it is intended to be sold in the next year and a buyer has been identified in whic
is classified within current assets. Investment property is carried at historical Wlastdedsmeciation. The
depreciation of buildings is calculated using théngtraigtitod to allocate cost over their estimated useful life.
Subsequent expenditure is capitalised only when it is probable that future economic beneiitwildkmgiated with
to the Company and the cost can be measured reliably. All other repairs and maintenance costs are expen:
incurred. If an investment property becomescoupied, it is reclassified to property, plant and equipment, and
its carryingn@gount at the date of reclassification becomes its deemed cost to be subsequently depreciated. |
from a lease with the Company as lessor is recognised in income for the period over the lease term.
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Ndes to the separate financial statements
For the year ended 31 Decemb2r 202 (Al amounts in HRK)

2. Significant accounting policiésontinued)
2.8. Impairment of nefinancial assets

Nonfinancial assets are tested for impairment whenever events or changes in circumstances indicate that the
amount may not be recoverable. An impairment loss is recognised for the amaunt bysvhieght 6 s car r
exceeds its recoverable amount. The recoverable
value in use. For the purposes of assessing impairment, assets are grouped at the loweselevate for which
separately identifiable cash flowsg@astating units). For the Company and the Group, the CGU is defined at t
level of the accommodation facility.

Nonfinancial assets that suffered an impairment are reviewed for possible reerssdfaheactpreporting
date.

2.9. Financial assets

The business model reflects how the Company manages its assets in order to genergéediash fldwether

the Companyds objective is: (ais)lseds|l dlivhotlad d ml Iceod
flowso) or (ii) to collect both the contractual
contractual cash fl ows and sel | asgets are classified asmpartiof h e
Aot hero business model and are measured at fair
As at the reporting date, the Companyébés financi a

Impairment of financial instruments

The measurement of the arpecredit loss (ECL) is based on reasonable and supportable information avail
without undue costs or effort, including information about past events, current and foreseeable future condi
circumstances. Assessments of expected crediteloggesaily based on historical probability of the inability to

collect debts, supplemented by future parameters relevant to credit risk.

For trade receivables, a simplified approach to expected credit loss measurement is applied i.e. measuren
colective basis, depending on the type of customer, and are monitored according to their ageing structi
example, ageing groups may be defined as follows: not past-80ajaits dué in-980 days, etc. The ageing
groups are determined acupidithe stages of the collection process.

2.10Inventories

Inventories are carried at the lower of cost and net realisable value. Cost is determined using the weighted
cost method. Net realisable value is the estimated sellinggudiveany tteurse of business, less costs to sell.

2.11Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits held at call with banksg rimdhigtthigr isjudadt
instruments with original maturities of three months or less.
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Ndes to the separate financial statements
For the year ended 31 Decemb2r 202 (Al amounts in HRK)

2. Significant accounting policiésontinued)

2.12Borrowings

Borrowings are initially recognised at fair value less transaction costs and subsequently at amortised cost
effective interest rate method. Interest is recognised as amxerpensethe case of the construction of a
gualifying asset, when it is capitalised as part

The effective interest rate method is a method to calculate the amortised cost of a financial liability and alloca
expenses ovéretaccounting period.

Borrowings are classified based on the agreed maturity as current liabilitiest babilbities if they mature in
more than 12 months. If the Company has an unconditional right to defer the settlementle&st lability for at
months after the reporting date, such liabilities are classifieteat halpilities.

The Company derecognises financial liabilities when, and only when, they have been discharged, cancelles
expired.

2.13Trade payables

Tradepayables are obligations to pay for goods or services that have been acquired from suppliers in the
course of business. Trade payable are classified as current liabilities if payment is due within one year or le
they are presented as-current liabilities. Trade payables are recognised initially at fair value and subseque
measured at amortised cost using the effective interest method.

2.14Taxation
The income tax expense represents the sum of the tax currently payable and deferred tax

The current tax liability is based on taxable profit for the year. Taxable profit differs from profit ameeported in tl
statement because it excludes items of income or expense that are taxable or deductibleomathétejears or

i . e. not recognised as expense for income tax p
rates that have been enacted by the reporting date.

Deferred tax is recognized on differences between the carryingassaisrasdfiabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for
balance sheet liability method. Deferred tax liabilities are generally recognise@fiupatnaxttieences,

and deferred tax assets are generally recognised for all deductible temporary differences to the extent that it i
that taxable profits will be available against which those deductible temporary differencestandtiiseldsses can

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent th
longer probable that sufficient taxable profits will be available to allow all or part of the tax asset to be re
Dderred tax is recognised as an expense or income in profit or loss, except when they relate to items cre
debited directly to equity, in which case the deferred tax is also recognised directly in equity.

2.15Employee benefits
Pension obligations pogtemployment benefits
In the normal course of business through salary deductions, the Company makes payments to mandatory

funds on behalf of its employees as required by law. All contributions made to the mandatory pension fi
recorded asmlary expense when incurred. The Company is not obliged to provideemplojreepbbenefits.
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Ndes to the separate financial statements
For the year ended 31 Decemb2r 202 (Al amounts in HRK)

2. Significant accounting policiésontinued)
2.15Employee benefi{sontinued)

Termination benefits

The Company pays-tine terminatibenefits to its employees at retirement. The liability and costs of such benef
are determined using the projected unit credit method and discounted to their present value based on cal
made at the end of each reporting period, which tad@mtthacassumptions of the number of employees
estimated to become entitled to termination benefits at regular retirement, the estimated cost of such ter
benefits, and the discount rate defined as the average anticipated rate of retntimnogoveestant bonds.
Actuarial gains and losses resulting from experience adjustments and changes in actuarial assumptions are r
immediately in profit or loss.

Longterm employee benefits

The Company recognises a liability fertorgmpyee benefits (jubilee awards) evenly over the period the benefit
is earned based on actual years of service.-emmlengployee benefit liability is determined annually at the end
of each reporting period using assumptions regarding the likébstaftinobehom the benefits will be payable,
estimated benefit cost and the discount rate which is determined as the average expected yield rate on inve:s
government bonds. Actuarial gains and losses arising from experience adjustments aotlarfenges
assumptions are recognised immediately in profit or loss.

2.16Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of pa
it is more likely than not that an outflow oésesdlioe required to settle the obligation; and the amount has beer
reliably estimated. Provisions are determined by discounting the expected future casdxfianes thbe pre
reflects current market assessments of the time value of momsksasgettiéc to the liability. Where the
Company expects a provision to be reimbursed, the reimbursement is recognised as a separate asset but c
the reimbursement is virtually certain.

2.17Share capital

The Company®ds s haryehamra Pphe toasideratianmpaidrfor seassry sharek, inctlading any
directly attributable transaction costs, is ded
shares are withdrawn, reissued or disposed of. When such shaegsiemdysdisposed of or reissued, any
consideration received, net of any directly attributable transaction costs, is included in equity attributabl
Companyds sharehol der s.

2.18Revenue recognition

Revenue is income arising in the course of thenGodps o r d i n &tepymodelaused forirecogrétien.of A
revenue from contracts with customers is presented below:
Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Revenue is recognised for each separate copérdictosnce obligation in the amount of the transaction price.
The transaction price is the amount of the consideration in the contract to which the Company expects to be
exchange for transferring control over the promised goods oa sestimeeto

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable tt
economic benefits will flow to the Company and s
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Ndes to the separate financial statements
For the year ended 31 Decemb2r 202 (Al amounts in HRK)

2. Significant acounting policiegcontinued)
2.18Revenue recognitiqgnontinued)

Service income
Income from hotel & tourism services is recognised in the period the services are provided.

Lease income
Lease income is generally recognised in the peeivitéseare provided, using a stiagghtethod over the
lease term.

Interest income
Interest income is recognised orHartipwetion basis using the effective interest method.

2.19Government grants

Government grants are recognised at theirefaiheeduthere is a reasonable assurance that the grant will be
received and the Company will comply with all attached conditions. A grant receivable as compensation fol
losses already incurred or for immediate financial support, withatex fotasts, rate recognised as income in

the period in which it is receivable within other operating income (Note 7).

2.20Leases
The Company as the lessee

At inception of a contract, the Company assesses whether the contract convegsttbkethighise of an
identified asset for a period of time in exchange for consideration. If the above conditions are met, the cc
considered to be or conage. If the terms and conditions of the contract are changed, the Compesy shall reas
whether the above conditions are met.

The Company determines the lease term asctrealable period of a lease, together with the periods covered
by the option to extend the lease if the lessee is reasonably certain to exercisetiegpentids candred by

the option to terminate the lease if the lessee is reasonably certain not to exercise that option, with the obl
reassess the above if significant events or a significant change in circumstances arise.

At the leassommencement date (the date on which the underlying asset is available for use), the Company rec
a righbfuse asset and a lease liability.

The rightfuse assets are measured at cost that comprises: the amount of the initial measurement of the lease
any lease payments made at or before the commencement date, less any lease incentives received; any in
costs incurred.

After the commencement date, theftightassets are measured using the cost model. Under the cost model, tf
rightofuse asset is measured at cost: less any accumulated depreciationliop bagtigigir the period of

the lease {B5 yearsgnd any accumulated impairment losses; and adjusted for any remeasurement of the |
liability.

Lease liabilities at the present value of the lease payments that are not paid by that date. The lease payn
discounted using the interestrateimpli i n t he | ease. | f that rate cani
borrowing rate is used.

The measurement of lease liabilities includes: fixed payments less any lease incentives receivable; varial
payments that are based amdax or a rate; amounts expected to be payable by the Company under residual v
guarantees; the exercise price of a purchase option if the Company is reasonably certain to exercise the
payments of penalties for terminating the leasas# thenh reflects the Company exercising that option.
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Ndes to the separate financial statements
For the year ended 31 Decemb2r 202 (Al amounts in HRK)

2. Significant accounting policiésontinued)
2.20Leaseqcontinued)

After the commencement date, the lease liability is measured considering any changes in the interest ra
payments made amy reassessment or lease modifications.

Shorterm leases and leases ov#ue assets

The Company has decided to apply tHersitgbse exemption recognition (for leases up to 12 months that do n
include the purchase option) and leases fthhemdnicterlying asset is of low value (up to HRK 30,000). Payments
for leases for which the underlying asset is of low value are recogniseliherbassaglan expense over the
lease term. The Company will considertarshteise to be a rease if there is a lease modification and/or a
change to the lease term. These leases mainly relate to photocopier machines and fire extinguishers.

The Company as the lessor

Leases where the Company does not transfer substantially all ttesvesits ahdwnership of the asset are
classified as operating leases. Lease income is recognised-tnealstsigghter the lease term and included in
the statement of comprehensive income due to its operating nature.

Concession arrangements

If investments are made that are expected to last less than one accounting period, then that expense is reco
expense for the period, and if investments made in the concession area are expected to last lamiey than one ¢
period, they will be capitalised. Investments in the concession area have a limited useful life and are stated a
accumulated depreciation. Depreciation is calculated usinditieerstighitto allocate the cost of investments
overheir estimated useful lives, which is consistent with the remaining life of the concession contract.

2.21Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which ¢
that necessity take a substantial period of time to get ready for their intended use or sale, are added to the
those assets, until such time as the assets are substantially ready for their intended use or sale. Investmer
earned on the temporary imargt of specific borrowings over the period of their expenditure on qualifying asse
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the period in which they are incurred.

2.22Foreigncurrencies
Transactions in currencies other than Croatian kuna are recorded at the exchange rate prevailing at the dz
transaction. Monetary assets and liabilities denominated in foreign cutranciesearatréne reporting date
using thexchange rate prevailing at that date. Gains and losses arising on translation are charged to profit o
the period when incurred.

2.23Earningd (loss) per share

Earnings(loss) per share are determined by dividing the profit or loss@thbarghblders of the Company by
the weighted average number of ordinary shares during the year.

2.24Investments in subsidiaries
Subsidiaries are all entities over which the Company has the power to govern the financial and operating
generally asmpanying a shareholding of more than one half of the voting rights. The existence and effect of p

voting rights that are currently exercisable or convertible are considered when assessing whether the Compar
another entity. Investmerggbeidid@sare recognised at cost less impairment loss.
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Ndes to the separate financial statements
For the year ended 31 Decemb2r 202 (Al amounts in HRK)

2. Significant accounting policiésontinued)
2.25Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
decisiomaker. The chief operating denisiker is responsible for allocating resources and assessing performanc
of the operating segments. The chief operatingwadisier i s t he Company6s Mana

2.26Noncurrent assetbeld for sal@and dispsal groups

Nonrcurrent assets and disposal groups classified as held for sale are measuredatyireylawerumit fair

value less costs to sell.-tNorent assets and disposal groups are classified as held for sale if their carrying am
will be recovered primarily through sale rather than through continued use. This condition is considered to be
when the sale is higinybableand the asset or disposal group is immediately available for sale in its current cond
at the balae sheet date. The activities necessary to complete the sale should indicate that it is not likely the
will be any significant changes to the sale or that the sale will be abandoned. Management must commit t
which is expected to be recajaz a completed within one year of the date of classification.

Propertyplant and equipment and intangible assetslapeanidted amaghortized after they are classified as
held for sale.

Assets and liabilities classified as held for sale or distribution are reportedisepabatehpdsrm items in
the statement of financial position.

2.27Events after the end of the reporting year

Events after the end of the reporting yeargaaidiional information about the position of the Company as at th
date of the financial statements (adjusting events) are reflected in the finantlahatdjtestiegtevents are
disclosed in the notes to the financial statements, if material.
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Ndes to the separate financial statements
For the year ended 31 Decemb2r 202 (Al amounts in HRK)

3. Critical accounting judgements and estimates

In applying the accounting policies described in Note 2, management has made certain judgements the
significant impact on the amounts reported in the financial statements (independent of those presented belo
These judgements are detailedrigl¢kiant notes and the most significant ones among them relate to the followi

Estimated useful life of property, plant and equipment

The Company, with the assistance of an expert, analysed the useful lives of buildings aodnjheiranttividual
When a significant investment in tourism properties (buildings) occurs, the useful life of buildings or their col
is reassessed/reviewed. The useful lives should be periodically revised to reflect any changes in circumstan
theprevious assessment. Changes in estimate, if any, will be reflected prospectively in a revised depreciatio
over the remaining, revised useful life.

Analysis of sensitivity to changes in useful lives

By using a certain asset, the Companheigzpnomic benefits contained in this asset, which diminish more
intensely with economic and technological ageing. Consequently, in the process of determining the useful
asset, in addition to assessing the expected physical utilisstéssaityito consider the changes in demand on
the tourism market, which will cause a faster economic obsolescence as well as a more intense developme
technologies.

In view of the above, business operations in the hotel industry imposertbee rissgiEnt investments, and
this circumstance contributes to the fact that the useful life of assets is decreasing.

If the useful life of property, plant and equipment had been 10% longer, with all other variables held constar
profit for®2would have been HRR&J2ousand higher (forld0ould have been HRK 2housand higher),

and the net carrying value of property, plant and equipment would havégBdlenud&id igher (forl202

would have been HRE8&housand Higr).

If the useful life of property, plant and equipment had been 10% shorter, with all other variables held constat
profit for the year would have beer2 Bi8ikhousand lower (for P@2vould have been HRK2Z2housand

lower), and the net dagyalue of property, plant and equipment would haveg&thdREand lower (for

202 it would have been HE#F88&housand lower).

Impairment of romrrent assetgecoverable amount of property, plant and equipment, investment property a
richtofuse assets

1) Property, plant and equipment and investment property

In accordance with the adopted accounting policy, the Company reviews the carryinfijreamciahtseétson
(including property, plant and equipment, investment propestyiae@sggis) at least once a year to determine
whetherthereisanp di cati on of i mpairment. | f any such i nd
For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are se
identifiable cash flows (ggsteratinginits). The caglenerating unit in the hotel industry/tourism is the
accommodation facility. The accounting policy is presented in Note 2.8.

Given the prolonged impact of the C@DpHDdemic on the Company's opesatioriationary shocks that

Company fadén 2022the Company has assessed that there are indicators of impairment of certain categori
noncurrent nefinancial assets and in accordance with IAS 36 made an impairment tesgehatiatiagash
units i.e. accommodafizaiiities (own as well as rental facilities).
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3. Critical accounting judgements and estimé&testinued)

Impairment of romrrent assetgecoverable amount of property, plant and equipment, investment property a
rightofuse asset&ontinued)

1) Property, plant and equipment and investmen{qoopeuyd)

The recoverable amount is calculated in one of two ways: by calculating the value of assets in use or by c:
the fair value of assets less costs to sell for indivigaakratighunits whose value in use determined by the
Discounted Cash Flows (DCF) method does not reflect their intrinsic value (taking into account their loce
development potential).

The investment cycle started by the Company in 2019 anfibikbavitigueshiesulted in an increase in revenue

in the facilities covered by new investhgintg.thpreparation of the impairmeradesBl Decemb@021

the Comparestimated ththae historical approach to allocating administrativeeeestsoyf an individual facility

in relation to total revenues did not adequately
the administrative costs of central services, a new method of allocatingitheee apgd,hahictves based

on the number of accommodation units per each facility.

During the preparation of impairment tests on the reporting date, the Company observed 4 different alloca
(number of accondatiorunitsrevenueGOP and EBIDTA). Thaiegtion of three distribution keys (revenue,
GOP and EBIDBhpwedaimilar results for individbpgat in the portfolio, while the application of a key based on
the number of accommodation units of an inbjeickeslulted in significantlyrdiftevalues.

Due to the aforementioned deviations, the Company's management concluded that it is appropriate to aba
distribution key by number of accommodation units and return to the "old key", ire\atsieiBulibtiologally,

the alloation keys were checked withathgranies within the ingasd it was concluded that this approach is

a markepracticeBy applying the new method of allocating
total operating result remainebdanged.

In assessing value in use, the estimated future cash flows are discounted to their presertwxaliscasintg a pre
rate that reflects current market assessments of the time value of money and the risks specific to the &
determining the recoverable amount, management considers key indicators such as revenue growth b
occupancy of facilities, revenue per unit and expected market growth in the hotel industry, etc. The valua
based on fiwaear cash flow praas prepared by the Company's management, with the buBgésdor 202
approved by the Supervisory Board. For the period after the engeaf herifide the assumed-tknmg
sustainable growth rate (sustainable growth rate) was applitalateding the significant capital investments

in the Company's accommodation units, the sustainable growth rates used in the valuation represent the r
value of the projected inflation rates in the Republic of Croatia.

An overview of the assumptieed in the-irse value calculation model is as follows:

Tourism 2023 2026
EBITDA margin 5%- 52% (higher profitability rates are assumed for campsites an
apartments)
Revenue growth 5%- 17% (depending on the type of accommodation amyesiprtaht

Discount rate (before tax) 102%- 104% (depending on the type of the CGU)
Sustainable loteym growth rat 2%

Note: the margin and revenue growth listed in the table above reflect the ranges after returning to the busir
after the Covi® pandemic (in 2@23nwajdand depend on the individual facility of different characteristics.
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3. Critical accounting judgements and estimé&testinued)

Impairment of romrrent assetgecoverable amount of property, plant gamleatjuinvestment property and
rightofuse asset&ontinued)

1) Property, plant and equipment and investmen{qoopeuyd)

The calculation of fair value less costs to sell is based primarily on the revenue method, and in two case
comparative (for land) and cost method. According to the income method, real estate is worth as much as t
is able to generate otelifetime. After determining all income and expenses related to an individual accommaoc
unit, the net income of all future periods is calculated and discounted at an adequate discount rate in order
the present value of future cash flewvas3umptions used in the income method are the average board price p
accommodation unit, the average occupancy rate, the estimated total cost defined as % of GOP and the car
factor.

The following is an overview of tasdayptions in the revenue method used:

Tourism 203
Average board price (HRK) 43-646
Average occupancy rate 14%- 526
Estimated total c(#4t of GOP) 60%
Capitalisation factor 7%

Note: The key asgutions listed in the table above depend on the individual facility of different characteristics.

For accommodation facilities where land represents the most significant part of the estimated value, a con
method was used, i.e. method of deiembaaed on realised comparable transactions on the real estate marke
in accordance with the current state of the respective real estate.

Prepared impairment tests suggest that the recoverable amount of each facility exceeds the net carrying a
each facility as at 31 Decemb@raP@? accordingly, there are no indications of impaitimemhore, as the

tests showed that the recoverable valugailitpeshich wasnpaireduring 2020, for the second year in a row
show a significantly higher value than the net book value, the Compargvelessgitesionsly recognized
impairment in the amount of HRK 9,228 thousand.

The Company considered the impact of reasorgdddrckag assumptions and identified the following:

9 if the EBITDA margin rate were to decrease by 100 bps within the-peajeptebflythe Company
should recognise an impairment in the amour@®mHIRiK in its records

9 if the growth ratere to decrease by 100 bps within the projgaad fiieeod, the Company should
recognise an impairment in the amounti#2#iion in its records

i if the discount rate were to increase by 50bps, the Company should recognise an anpaurment in the
of HRKLO0.3 million in its records and

9 if the terminal growth rate were to decrease by 50bps, the Company should recognise an impairment
amount of HRK7million in its records.

2) Righibotuse assets

In 202, the Company conducted an impairment tesofasggtssets with respect to the indicators of impairment
due to the prolonged effects of the -C@DPEDdemic. A leased accommodation facility was identified as a cast
generating unit.

The recoverabmount of leased accommodation facilities has been determined on the basis of the value
based on financial projections in the contracted lease term at a discount rate.
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3. Critical accounting judgements and estimé&testinued)

Impairment of rourent assetsrecoverable amount of property, plant and equipment, investment property a
rightofuse asset&ontinued)

2) Righiofuse assets (continued)

For tourism facilities for whitecoverable amount is determined at fair valakid¢issosts, the Company
has determined that the level of the fair value HienaetBy The applied valuation methods for these facilities are
described above.

The results of this analysisestigbat the recoverable amount of each leased facility exceeds the reported |
carrying amount of each facility as at 31 Decedaret, 2@20rdingly, there are no indications of impairment.

3) Recoverability of investments in subsidiaries

As at 3December 2P, the investment in subsidiaries relates to 100% shares in the subsidiary Stolist d.o0.0. i
amount of HRK 977 thous@ihd. Company's management believes that the investment in the subsidiary
recoverabland that there are no indicatibits impairment.

4) Recoverabilityafsets held for sale

On 6 February 2023, Jadran d.d. has successfully fulfilled all the prerequisites established by the concl
agreements on the purchase and sale of business shares in the compang.Gloh Byradtich Jadran sold
and transferred 100% of the shares in that comp
completed transaction, the Company's Management bétiereardhalo indications of its impairment.

Deferred tax assets

Deferred tax assets include the amount of HRK 18,905 thouganthi@0BIcreated based of tax losses carried
forward and deducible temporary tax differences.

The Company has a remaining 4 years for utilization of anremlibh&sespon tax losses carried forward (for more
details please see note 15). The realization of deferred tax assets arising from deductible temporary tax diffe
not timéimited, and therefore there is no high uncertainty surroundingishgause of t

During the assessment of the recoverability of the recognized deferred tax assets, the Company consid
following factors in favour of recognition:

1 implementation of the sale transaction of the subsidiary, Club Adyxjatic (note 4

9 the resliachieved in the observed year and projections of future operations as well as

1 the pandemic of the C@@Dwhich it considered as an event that will not repeat again.

The unfavorable factor of uncertainty surrounding the full realizatiosiné¢ssipkamswas also considered.
Detailed projections of future business results were made for the next 6 years. Considering the uncertainty f
Company decided to recognize deferred tax assets in the amount corresponding to the pesjetieassor th

It is important to emphasize that the realization of a significant part of recognized deferred tax assets is
expected in the first year.

Based on the analysis, the Company concludes that the deferred tax assets willdiegestiveshdtefuture

taxable income based on approved business plans and budgets. Taking into account all of the above, it is
that the Company will fully utilize all tax losses carried forward in the next couple of years, i.e. before they e»
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3. Critical accounting judgements and estimé&testinued)

Leases

As the interest rate implicit in the lease cannot be readily determined, the Company uses its own incremental
rate 08.50% (202 2.70%) when calculating the lease liability for cash flow discounting girposes in 202

The Company definesiadderm as a roancellable period, together with periods under the lease extension and/
termination option if it is reasonably certain that such option will be exercised (extension) or not exercised (ter
The Company does not expect tisexather the lease termination or the extension option, and no potential effe
were calculated in relation to these offtmegception is the termination of the lease for the Grand Hotel View, tt
effects of which will be calculatgthathe purchase price allocation.

Impairment of receivables

The Company classifies its receivables in Stage 2 and Stage 3. Stage 2 includes recognised expected cre
possible for the entire life of the receivable (lifetime credit losses}liLifesthe® are calculated on the basis of

a matrix for expected credit losses and are applied collectively to all Stage 2 receivables. Stage 3 rey
receivables for which, after the analysis, it was concluded that they will not be enliedtibléesandividually
adjusted to the expected collectible athmend of each year, the Inventory Committee reviews the recoverabil
of receivables and adjustments are made according to the information gathered from the satesrdad legal def
depending on the maturity of the receivables.

In 202, the Company released the previously recognised credit losses under the simplified IFRS 9 model f
receivables whose total net effect amobifd423.905 (20RRK 1,288,489
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4. FHnancial instruments

Capital risk management

The Company manages its capital to ensure that it will be able to continue as a going concern while maxin
return to stakeholders through the optimisation of the debt and equity balance. The Company's capital
consists of share capiitalreserves, retained earnings/(accumulated loss) and profit for the year.

Classes of financial instruments

31 Decembe 31 Decembe
2021 202

Financial assets

Trade receivables 2,642,111 2,160,622

Receivables from related parties 541,423 138,354

Cash and cash equivalents 15,723,95¢ 5,991,13¢

Loans receivable 10,566,43¢ 99,081

Total 29,473,92¢ 8,389,191

Financial liabilities

Liabilities to financial institutions 244,802,29: 222,880,92.

Trade payables 10,522,87( 10,954,95¢

Lease liabilities 121,291,41. 279,193,15

Total 376,616,571 513,029,03!
Financial risk factors
The Companybés activities expose it to a variety
rate risk armatice risk), credit risk and liquidity risk. The Company does not have a formal risk management prog
in place, and the overall ri sk management i s cae@
management.
Market risk
TheCompanybés activities primarily expose the Comp

rates and interest rates (see below). Market risk exposures are supplemented by the sensitivity analysis. T
been nochangetotheCampd s exposure to market risks or the

Currency risk management

The Company undertakes certain transactions denominated in foreign currencies. Hence, exposures to exch
fluctuations arise. The eamygy amount s of the Companyb6s foreign
monetary liabilities as at the reporting date are as follows:

Company Assets Liabilities

31 December 20z 31 December 2Pz 31 December 20z 31 December 2Pz

EUR 12,745,83: 4,562,67( (366,388,441 (501,979,15:
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4. Financial instrumen{sontinued)
Analysis of foreign currency sensitivity

The Compamyes exposed to foreign currency risk in the event of a change in the euro (EUR)mtdd¢hange rate
adoption of euro, as described.bEh@analysis of the effects of chimg2@2in the HRK exchange rate
compared to the increase or decrease in HRK value by 10% in retatioo tw EURt h a t loss Waalld C o mp
havebesnloweror hidherby HRK35364thousandl0% is the rate used for internal reporting to the Management
Board on foreign currency risk and represents the Managenastitizaafdise reasonably possible change

in foreign exchange rates.

With the introduction of the euro as the natienal/én the Republic of Croatia on January 1, 2023, there is nc
currency risk for the euro currency on the reporting date of December 31, 2022. Thes @apyxed/tmay b
currency transactionifislenters into transactions using a curreisaogittegaent from the national cufeemgy

At theCompanievel, apart frofRK andEUR transactigrisansactions other currencies do not make up a
material part of the total turnéfter the introduction of the euro as the domesticasuofédtanuary 2023

the Compamoes not expemtposure to currency. risk

Interest rate risk management

The Company is exposed to interest rate risk as it enters into loan agreements with variable interest ra
Companyds exposure to interest rat es Lmaiditterdsk o n
managementhe Company manatlhgs risk by maintaining an appropriate ratio of loans with fixed and variab
interest rates in its loan portfolio.

Interest rate sensitivity analysis

Cash flow interest rate risk is the risk that the cost of interest for the instrumenemntihfeidi@aefmancial
liabilities are contracted at fixed interest rates and the sensitivity analysis of interest rate changjes to financia
contracted at a variable interest rate is shown in the following table:

2021 202
Interest rate change by +100 bp
(Increase in losspégtrease in prpfit 1,010,38: 936,75¢
Interest rate change BY00 bp
Decrease in losadrease in profit (1,010,383 (936,759

Credit risk management

Credit risk refers to the risk thadirterparty will default on its contractual obligations resulting in financial loss
the Company. The Company constantly monitors its exposure to the parties it conducts business with and tt
ratings and allocates the total value of trasisacting acceptable customers.

The carrying amount of financial assets recorded in the financial statements, net of impairment losses, repre
Company's maximum exposure to credit risk without taking account of the value of any collateral obtained.
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4. Financial instrumen{sontinued)

Inflation riskincrease in consumer prices)

Inflation risk is present in contractual relationships where the price of a service or product is indexed and ti
Croatian National Bz s lard exterrgalt risko thegabili/RdKelinpnaté it is ginimaA $he
Company notes trends of increasing inflation rates primarily measured through the consumer price index, a
of extremely expansive monetary policies of central bankparmbie tfieninimising inflation risk, the Company
insists onegotiating fixed terms of supply with all suppliers where possible. Suppliers of energy-are an exc
their prices are subject to market variations.

Liguidity risk management

Theultimate responsibility for liquidity risk management rests with the Company's Management Board which
an appropriate liquidity risk management fFamewc
term funding and liquidity mamageequirements. The Company manages liquidity risk by maintaining adequ
reserves, bank borrowings and other sources of financing, by continuously monitoring forecast and actual ¢
and matching the maturity profiles of financial asselisiesd liab

The table below details the remaining contractual maturities for the Cedepaayiverfmamcial liabilities. The
table has been prepared on the basis of undiscounted cash flows of financial liabilities based on the earlies
whid the Company may be required to settle the liabilities.

Maturities of noderivative financial liabilities

Weighted

average Uptol 1to3 montr3 months to 1to 5yearcOver5year Total

interest month year

method
202
Interesfree 10,169,7: 353,09 - - - 10,522,8°
Lease liabilities 2,093,7C 4,501,3¢ 21,501,4¢ 62,096,2:! 44,026,6( 134,219,3.
Fixed interestrate  2.7% 1,108,6¢ 2,005,3C 21,986,6( 79,260,8: 53,126,3! 157,397,7.
Variable intergste 2.1% 1,018,6¢ 52455 9,163,371 46,760,8¢ 56,146,2( 1125949
Total 13,282,1: 7,384,3( 52,651,3¢ 188,177,91 153,299,11 414,734,8!
202
Interesfree 1@ 116z 5 3881 - - - 1@ 5%t
Leasdiabilities 2,058,3t  1,579,3C 10,215,2° 118,113,7¢ 228,569,8' 360,536,5
Fixed interestrate  2.7% 8 1104 159431 2@ 9432 6B 7/MP€ 4 B 15€ 1 362933
Variable interestra  2.1% 14C 35207 184630& 48€ 0164 497 11118, 3
Total 13203 723611 47,11 232,0315,4615, 2
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5. Segment information

Operating segments are presented in accordance
Management Board, the ohexfating decisioraker, which is responsible for allocating resources to the reportabl
segments and assessing its performance.
Management defined Hotels & Apartments, Campsit
swimming pools #&s its reportable segments.
The segment information for the reportable segments for the year ended 32 Bexsefobew’02

Income by segment Expenses by segmer  Result by segment

Operating segment

Hotels & Apartments 207047,901 (161,201,731 45,846,16(
Campsites 22807318 (13446936) 9,3603&

Other 7,280,56¢ (6428140 852,424
Total reportable segments 237,135,78: (181,076,8}7 56,058,96¢

The segment information for the reportable segments for the y&aoemilleer 2D% as follows:
Income by segment Expenses by segmer Result by segment

Operating segment

Hotels & Apartments 116,851,12 (110,419,401 6,431,72¢
Campsites 18,084,57- (10,335,18¢ 7,749,38¢
Other 6,319,02( (6,189,358 129,662
Total reportable segments 141,254,72 (126,943,94¢ 14,310,77:

Resulby segment represents the profit of each segment before the distribution of other operating income
operating expenses, finance income, finance costs and income tax. This result represents a benchmarl
submitted to the Company's ManagemmehfdBohe purpose of making a decision on allocating resources to the
segment and evaluating its performance.

A reconciliationtioé result gportablsegmentand net lodsr the perids provided as follows:
31 December 2021 31December 2@2

Item

Result by reportable segment 14,310,77: 56,058,96¢
Unallocated operating income 6,263,07’ 4,841,04:
Unallocated finance income 3,275,81¢ 1,847367
Unallocated operating costs: (20,204,01C (28,383,555
Cost of goods sold 0 2,251
Cost of raw materials and supplies (356,190 (677673)
Cost of services (5,423,476 (69859749

Staff costs (13,796,33¢€ (16,390,736
Depreciation and amortisation (1,498,728 (1,904678)
Reversal ahpairment 2,867,40¢ 423280
Otheloperating expenses (1,996,687 (2850025

Unallocated finance costs (11,221,43€ (15642357)

(Losg / gairfor the yeabefore tax (7,575,778 18,721,46¢

The Company does not monitor assets and liabilities by segments and ihiersfateritiss not been
disclosedl'he hotels, apartments and campsites (operating assets) are located in the Republic of Croatia.
The Company provides its hotel/hospitality services and sales activities in Croatia to domestic and foreign ci
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6. Revenudrom sales of goods and providing services on the market

2021 202
Accommodation 90,028,77! 152,501,19
Food anbeverages 41,049,96: 63,731,15:
Other hotel services 2,292,47: 3,335,51¢
Trade goods 370,58¢E 497,191
TOTAL 133,741,79 220,065,05
The Company provides its hotel/hospitality services and sales activities in Croatia to domestimensl foreign
The Companyb6s revenues are classified according
2021 202
Sales domestic customers 34,409,13 46,240,73!
Sales foreign customers 86,001,99: 153,974,35
Other /i/ 13,330,66! 19,849,96.
Total 133,741,79 220,065,05

/il Other includes revenues from the sale of trade goods, alcokaitiolamitbawvaragedood, parking
services, wellness and other similar services, where it is not possible to determine whether revenue was eat
from tk sale to foreign or domestic customers.

7. Other income

2021 202
Net gains on termination of Eageachi/ - 10,668,60:
Rental income 4,051,22" 4,648,16¢
Recharged costs of lessees 630,06¢ 987,594
Insurance reimbursements 610 834,227
Income from marketing and other services 1,103,21° 574,257
Direct aid 361,761 487,252
Reversal of provisions 172,114 242,371
Disposal of naarrent assets 291,451 11,036
Collection of amounts due as per judgemenbarmlioskettiemen 12,502 7,292
Collection of doubtful and bad debts 65,570 6,864
Covidl9related grants 4,401,76: -
Other operating income 2,685,72( 3,444,10¢
TOTAL 13,776,00: 21,911,77:

fifNet gains from the termination of the lease contract refer to the termination of the contract for the Garde|
Resort Umag, which was initially signed for ten years, finom deat 2020 tB1 March 2030. With the
contraobn the termination of the leastactthe lease was terminate@@®Beptember 2022.
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8. Cost of raw materials and supplies

2021 202
Groceries consumed 10,483,68! 21,026,04-
Electricity 5,315, 75¢ 9,965,70¢
Consumables and cleasimplies 1,627,46: 3,444 91:
Water consumed 2,471,89( 3,218,77¢
Heating oil and gas 1,237,14: 2,207,31.
Writeoff of small inventory 569,201 1,614,80¢
Alcoholic and soft drinks consumed 991,14C 1,592,12¢
Fuel for passenger and freight vehicles 399,50¢ 557,96¢€
Office supplies 75,883 108,215
Packaging 128,27¢ 93,903
Overheaddeased properties 300,641 -
Other costs 189,36( 257,911
TOTAL 23,789,94. 44,087,68:

9. Cost of services

2021 202
Commissions and banking services 10,322,64. 16,276,06!
Contractor services 6,877,93: 10,978,20:
Investment and current maintenance 2,722,64¢ 4,056,85¢
Utilities 2,738,35’ 2,818,18¢
Intellectual services 2,291,34( 2,501,48(
Student employment agency services 1,673,05" 2,447 ,95¢
Telephone, Internet and mail 588,654 1,452,57¢
Gross temporary service contract cost 812,52¢ 1,247,82¢
Advertising services 666,465 967,992
Rentals 515,88¢ 913,324
Music and ZAMP fees 127,24C 337,00¢
Transport services (roadnaadtime transport) 76,413 217,02t
Other services 963,967 1,373,58"
TOTAL 30,377,12! 45,588,08:!

36



Ndes to the separate financial statements
For the year ended 31 Decemb2r 202

(Al amounts in HRK)

10. Staff costs

2021 202
Net salaries 19,726,08. 31,229,57.
Contributions from salaries 5,707,39: 8,855,46¢
Contributions on salaries 4 575,28 7,290,33¢
Performance bonus and holiday pay 2,863,91¢ 3,852,71«
Taxes and surtaxes 2,122,28¢ 3,657,31:
Transportation to and from work 1,052,23: 1,678,23:
Meal 946,22¢ 1,381,45¢
Childrenbés gi ftasablev@uhern st mas 1,003,59¢ 1,164,17(
Accruals for unused vacation days 1,483,15" 138,48¢
Termination benedital jubilee awards 121,135 127,94C
Unused hours efédistribution 528,79t 126,994
Noncurrent provisions for termination benefits and jubilee awa 63,332 -
Other 299,842 373,474
TOTAL 40,493,27! 59,776,15:
Remuneration for the members®@fdhmap a ny 6 s dneSupepisory Baard:n
2021 202
Key personnel 1,814,83¢ 3,048,94!
of whichlvenefitin kind 146,601 153,79¢
Supervisory Board 576,551 568,717
TOTAL 2,391,38¢ 3,617,66(
11. Reversal ampairment of ncaurrent financial assets
2021 202
Impairment of property, plant and equipment (Note 17) - 9,227,86(
TOTAL - 9,227,86(
12. Net gains on value adjustments of financial assets
2021 202
Impairment of trade receivables (179,920 (120,105
Expected credit lossésade receivables (153,113 -
Release of impairment of expected credit icadaeceivables 1,441,60: 423,90%
Release of impairment of expected credit logass 1,614,62: -
TOTAL 2,723,19: 303,80C
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13. Other operating expenses

2021 202
Municipal charges and concessions 1,697,19: 2,610,06¢
Employeaccommodation 371,14¢ 1,668,78:¢
Charges to Hrvatske vode 1,280,95: 1,341,48:
Insurance premiums 920,65€ 1,292,57-
Animation and entertainment 664,60€ 1,038,065
Reimbursement to students in practice and scholarships 375,61¢ 626,79¢
Aid teemployees 273,444 518,88t
Taxes and contributions irrespective of business result 332,22¢ 510,591
Subscriptions and memberships 350,20C 488,152
Entertainment 462,57¢€ 400,762
Net book amount of disposed assets 345,477 294,87k
Travel expenses, gmms, accommodation and field bonus 102,64t 225,64%
Professional training of employees 32,164 132,07¢
Disability benefits 61,200 67,500
Other operating expenses 1,722,64: 1,649,64¢
TOTAL 8,992,75¢ 12,865,88!
14. Finance income and costs
2021 202
Finance income
Regular and penalty interest income 527,797 221,97¢
Foreign exchange gains 2,748,02: 1,625,39:
3,275,81¢ 1,847,36°
2021 202
Finance costs
Regular and penalty interest expense (5,503,093 (5,953,358
Foreign exchange losses (2,098,488 (2,226,377
Interest expense on lease (3,619,855 (7,462,622
(11,221,43¢ (15,642,351
NET FINANCEQSTS) (7,945,618  (13,794,99(C
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15. Income tax and deferred tax assets

Income tax
2021 202
Current tax - -
Deferred tax - (18,905,484
Income taxn statement of comprehensive income (tax credit) - (18905489

The Company is liable for income tax under the laws and regulations of the Republic of Croatia. The tax
determined as the difference between income and expenses for the period plus and net of income and expen:
a different tax treatmenom@liag to the tax regulations concerning the taxation of income. The income tax rate
18% in all presented periods.

2021 202
Accounting loss before tax (7,575,778 18,721,46.
Income tax calculated at the rate of 18% (1,363,640 3,369,86¢
Effects of expenses not recognised for tax purposes 632,10¢ 1,354,26°
Effects of income not recognised for tax purposes (3,659,515 (3,998,283
Effects of unrecognised deferred tax assets 4,391,04¢ -
Effects of unrecognised deferred taxudiizetson - (725,848
Effect of recognition of deferred tax assets of tax losses carrie
and deductible temporary differences from previous years (18,905,484
Income tax (tax credit) - (18905489

The Tax Administration has not conducted any auc
According to the relevant tax regulations, the Tax Administratiothe@winsgeet ny 6 s books and
time within three yeafrthe end of the year in which the relevant tax liability is presented and may impose addi
tax liabilities and penalties. The Management Board is not aware of any circumstances that may give rise to
material liability in this respect.

Deferred tax assets

Deferred tax assets were created as a temporary difference between thadsedk aatukadilities determined
for financial reporting purposes and the legally prescribed tax base.

As at 31 Decemt®)2, a deferred tax asset in the amount of HRK 11,793 thousand was created based on
losses, availalitebe carried forwaad stated below:

Year incurred Amount  Year of expit
2018 (3,449,889 2023
2019 (920,085 2024
2020 (36,754,19¢ 2025
2021 (24,394,70C 2026
Total (65518869
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15. Income tax and deferred tax asgetsmtinued)

Additionally, based on deductible temporary tax differences related to deppedigtiantcind equipment,

a deferred tax assietthe amount of HRK 7,112 thousanceatas!.

On the same basis, the Company has HRK 9,197atmiledzlemnporary tax differences for which no deferred

tax assets have been recognized.

2021. 2022.
Deferred tax assets recoverable within one year - 9,879,87¢
Deferred tax assets recoverable within a period longer than - 9,025,60¢
Deferred taassets - 18905484

16. (Los9 /earninger share

2021 202
(Losg / earningattributable to shareholders of the Company (7,575,778 37,626,94i
Wel_ghtgd average number of ordinary shares used to calcula 27.971.46; 27.971.46:
basic/diluted earnings per share
Basic and dilutefloss) / earningper share (0.27) 135
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17. Property, plant and equipment

Item description Land Buildings quIﬁinptn?ggt ;)st:gtrs asz?ert]s? ILtJ)rI;Eer Total
construction

Cost
At 1 January 2021 269,089,11¢ 734,541,79. 133,501,77¢ 1,185,71€ 2,666,455 1,140,984,85
Additions - 7,381,15€ 19,063,04¢ 518,488 919,997 27,882,681
Disposals (220,635) - (1,596,300 - - (1,816,935,
At 31 December 2021 268,868,48( 741,922,94¢ 150,968,52¢ 1,704,204 3,586,452 1,167,050,60'
Additions - 5,551,67¢ 12,206,08¢ 282,170 13,406,66< 31,446,59¢
Disposals (324,878) - (957,368) - - (1,282,246
Transfer to investment propert (1,599,975 - - - - (1,599,975
At 31December 2022 266,943,62° 747,474,62: 162,217,24: 1,986,374 16,993,11¢ 1,195,614,98.
Accumulated depreciation
At 1 January 2021 27,988,58(  488,810,53! 40,281,36( 370,582 - 557,451,05°
Depreciation charge - 8,637,94C 16,985,36¢ 158,039 - 25,781,34¢
Disposals - - (1,111,967 - - (1,111,967
At 31 December 2021 27,988,58(  488,810,53¢ 40,281,36( 370,582 - 557,451,05°
Depreciation charge - 9,037,172 18,462,77¢ 206,627 - 27,706,574
Disposals - - (682,087 - - 682,08y
Impairment reversal (2,461,406 (6,766,454 (9,227,860
At 31 December 2022 25,527,174 499,719,19: 73,935,45( 735,248 - 599,917,06¢
Net book amount
At 31 December 2021 240,879,90(  244,474,47: 94,813,76° 1,175,583 3,686,452  584,930,17:
At 31 December 2022 241.416.45! 247.755.43( 88.281.79: 1.251.12€ 16.993.11¢ 595.697.91¢

Additions to tangible assets i BORdings in the amount of 3584,67Eelate to investments in hotel facilities
(upgrading the classification of hotels, developing campsites and other construction works), equipment in th
of HRKL2,206,08@&lates to the purchase of equipment necessary for operations in haékssaaddidions

to tangible assets under construction in the amoudBgfd8F36rkelate to investments in hotel facilities and
campsite development, which were not put into useiifregdi§osals in land in the amount 09BPHBRA,

relatdo the divestment in2@2 which the amount of BIRK878elates to own property, and the amount of HRK
1,599,97Eelates to investment property).

Additions to tangible assets in 2021: buildings in the amount of HRK 8,048v@86melstteitohotel facilities
(upgrading the classification of hotels, developing campsites and other construction works), equipment in th
of HRK 19,063,047 relates to the purchase of equipment necessary for operations in hotelslioth€ampsites,
to tangible assets under construction in the amount of HRK 919,997 relate to investments in hotel facilities anc
development, which were not put into use during 2021. The disposals in land in the amount of HRK 1,656,
to the divésent in 2021 (of which the amount of HRK 220,635 relates to own property, and the amount c
1,435,578 relates to investment property).
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17. Property, plant and equipmécantinued)

As at 31 December2Q@Be carrying amount of mortgaged propdelie©fhorika, hotel Ad Turres, Esplanade,
nternational , S| aven i

Kat ar i na,

Kagtel resorts)

resort

4,87 (908(81 Becemher 202RK268,683,83.70 f

, pavilion
HRK 28

The total value of tangible assets that are fully depreciated, and which are still in use as @ 8h@eusmber 202
to HRK 10778364(31 December 20PIRKL(06,434619.

18. Intangible assets

Item description Licences, software and other rigt Total

Cost

At 1 January 2@2 1,929,58¢ 1,929,588
Additions 1,554,211 1,554,211
Disposals (12,245) (12,245)
At 31 December 202 3,471,554 3,471,554
Additions 816968 816968

Disposals (95847) (95847)

At 31 December 202 4,192675 4192675

Accumulated amortisation

At 1 January 202 1,311,772 1,311,773
Amortisation charge 286,822 286,822
Disposals (11,926) (11,926)
At 31 December 202 1,586,66¢ 1,586,66¢
Amortisation charge 637220 637220

Disposals (55786) (55786)

At 31December 2@2 2168103 2168103

Net book amount

At 31 December 202 1,884885 1,884885

At 31 December 202 2024572 2024572
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19. Investment property

Item description Land and buildings Total
Cost

At 1 January 2021 32,878,87: 32,878,87:
Additions 664,510 664,510
Disposals (1,435,578 (1,435,578
At 31 December 2021 32,107,80¢ 32,107,80¢
Transfer from property, plant and equipment 1,599,975 1,599,97&
At 31 December 2022 33,707,78( 33,707,78(
Accumulated depreciation

At 1 January 2021 1,747,197 1,747,197
Depreciation charge 86,750 86,750
At 31 December 2021 1,833,947 1,833,947
Depreciation charge 68,880 68,880
At 31 December 2022 1,902,827 1,902,827
Net book amount

At 31December 202 30,273,85¢ 30,273,85¢
At 31 December 202 31,804,95¢ 31,804,95¢

Investment property relates to land and buildings that are leased or held for future realisation through renting

The fair value of investment prbpsdgt on an external appraisal by independent appraisers or an internal appra
amounts to HREK,&)5thousand at the balance sheetEkimates of the fair value of investment property are
categorised as level 3 in the fair value hierarchy.

20. Financihassets

31 December 2D
Hoteli Novi d.d. in bankruptcy 4,384,80( 4,384,80(
Impairment of shares (4,384,80C (4,384,800
TOTAL - -

31 December 20:
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21. Investments in subsidiariaad norcurrent assets held for sale
As at 31 December,@oenpany holds shares in the following subsidiaries:

Investments in subsidiaries
Country Ownership 31 December 2D: 31 December 2P

share
Club Adriatic /i/ Republic of Croa 100% 117,604,50 117,604,50
Stolist /ii/ Republic of Croa 100% 976,68t 976,68E
TOTAL 118,581,18 976,68E
Nan'i current assets held for sale

31 December 20: 31 December 2P
Club Adriatic /i/ - 117,604,50
TOTAL - 117,604,50

/il Club Adriatic

On 6 Februan2023, Jadran d.d. has successfully fulfilled all the prerequisites established by the concl
agreements on the purchase of business shares in the company Adria coast turizam d.0.0., which provide
acquisition of 100% of the shares in thatycbynpadran d.d., as well as the agreerttegabe of business

shares in the company Club Adriatic d.o.o., by which Jadran sold and transferred 100% of the shares in that
toAdria Grupa Bagko Polje d.o.o.

With the agreement on the tranbtesinéss shares in the company Club Adriatic d.o.o., by which Jadran transfer
100% of the shares inthatcompardr i a Gr up a B a g k oto dhassifijisdusidessosegment t h e
as discontinued operatamnat 3DecembeR022veremet

As a result of the ab@ageat 3December 2022, the Compaesentetheinveshentin thesubsidiarZlub
Adriatic d.o.o. in the amount of HRK 117,604, 5tthivithirent assets held for.sale

fiif Stoligtas atl8 June 2019, tBempany entered into a Sale and Purchase Agreement fiicch@ftStplist
d.o.o. Pursuant to this Agreement, the Company acquired 100% of the shares in the said company. The Com
HRK 976,685 to acquire Stolist d.o.o.

22. Inventories

31December 202 31 December 2D:

Raw materials and supplies on stock 719,11¢F 851,14z
Cost low value items, tyres in use 9,046,99: 9,771,56¢
Impairment of small inventory and tyres (9,046,994 (9,771,564
Trade goods 30,408 20,560
Packaging 55,458 34,794
TOTAL 804,981 906,49¢€
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23. Trade receivables

31 December 20:

31 December 2D:

Domestic trade receivables 3,661,55° 2,994 ,04(
Foreign trade receivaliles 968,092 586,657
Impairment of trade receivabidsvzidual adjustments (885,470 (741,913
Impairment of receivabiegected credit losses (IFRS 9) (1,102,067 (678,162
Receivables from related parties 11,605,70:. 11,202,63-
Impairment of trade receivables from related parties (11,064,28C (11,064,28C
TOTAL 3,183,53¢ 2,298,97¢

[il The carrying amount of foreign trade receivables is translated from EUR.

Maturity structure of total trade receivables:

Company Grosstrade receivables Impairment Net trade receivables
31 Decembe 31 Decembel 31 Decembe 31 Decembe 31 Decembe 31 Decembe
202 202 202 202 202 202
Not past due 1,961,98: 1,109,544 (97,385 (27,353 1,864,597 1,082,191
Up to 30 days 284,23C 796,295 (60,972 (85,928 223,258 710,367
3160 days 716,762 288,341 (422,486 (119,414 294,276 168,927
6190 days 593,19¢ 97,152 (13,438 - 579,752 97,152
91-:180 days 471,875 306,67C (307,641 (177,080 164,234 129,590
181365 days 181,783 238,522 (174,068 (127,773 7,715 110,749
‘;]31605re days an 1509552 11,046,80] (11,975,827 (11,946,807 49,702 -
TOTAL 16,235,35! 14,783,33] (13,051,817 (12,484,355 3,183,53¢ 2,298,97¢

Changes in the impairment allowatrad®neceivables for expected credit losses and individual adjustments we

as follows:

31 December 2D 31 December 2D:
At 1 January 14,546,06! 13,051,81°
Increase in expected credit losses in the current perioc 153,11< -
Collection/reversal of impairment in the current period (1,441,602 (423,905
Total changes in expected credit loss through profit or (1,288,489 (423,905
Writeoff of previously impaired receivables (205,760 (143,557
At 31 December 13,051,81 12,484,35!
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24. Receivables from the government

31 December 2D: 31 December 2D:

Grants receivable 74,723 13,594
Prepaid VAT receivable 2,689,97¢ 3,026,81(
Other receivables from the government 577,86¢ 321,017
TOTAL 3,342,56 3,361,42:

25. Other receivables

31 December 2D: 31 December 29:

Suspense accounts for services accounted for 620,361 73,784
Recognised leasehold improvements 42,769 -

Banking charges for loans 221,22¢ 161,134
Receivables for advances given /i/ 2,737,56: 1,276,12¢
Prepayment®ther costs 38,609 412,16C
TOTAL 3,660,52¢ 1,923,20¢

/il Receivables arising from advances given relate to adnancasctopremiyaid in the amount of HRK
692,427the amount of HR&5,58%aid to HEP and other advances given to s{@blidezember 2021:
Receivables arising from advances given retdteltances in the amount of #3863 the amount of HRK
560,199%aid to HEPHRK 464,230 paid to Cossetmthexdvances given to suppliers

26. Receivables for loans granted to related parties

31 December 20: 31 December 2D:

Receivables for loans granted to related parties /i/ 10,583,13 115,777
Impairment of loan receivaldERS 9 (16,696 (16,696
TOTAL 10,566,43: 99,081

/il Receivables from related parties in the amoubil6fHR&ate to shedrm loans granted to Stolist d.o.0. in
the amount of HRK5.00@nd HRK77 of associated interest. The loans were grangat iar2idPerest rate of
2.68% and they are repayable at the first call of the lender. The loans are classified as Stage 2.
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27. Cash and cash equivalents

31 December 2D: 31 December 2P

Bank balanceslomestic currency 3,766,85( 2,015,11¢
Bank balance$oreign currency /i/ 11,953,41. 3,976,01¢
Cash on hand 3,692 -

TOTAL 15,723,95! 5,991,13¢

/il The carrying amount of cash at banks in foreign currency was translated from EUR.

The Company mainly deposits cash with local bar&ksnérabers of banking groups with the following credit
ratings by Standard & Poor's:

31 December 2D: 31 December 2P

A 6,722,02¢ 3,343,11:
BBB 8,961,35¢ 2,571,98¢
No credit rating 36,880 76,032
TOTAL 15,720,26. 5,991,13

28. Capital andeserves

The Company's share capital amounts to HRK 482,507,730 and is divided among 27,971,463 ordinary shar
a nominal value with the ticker symbeRIE2RIHe Company's ID No. (OIB) is 56994999963, while its Reg. No
(MBS) is 040000817.9hear e capi t al represents the Companyés

Capital reserves as of 31 Decemi@Za2@2Il as of 31 Decembet 20@unt to HRK 234,210,922 and are not
available for distribution telihesholders.

Individual major shareholders are PBZ QCCAWEGORY B which hold%8of shares and ERSTE PLAVI
OMF CATEGORY B which holds 30.56% of the Company

Table 1: Structure of shareholders as at 31 Dec@mabdr30Recember 202

31 December 2D2 31 December 22
Investor Balance % Balance %
Erste &Steiermarkiscliank d.PBZ CO OMIeategory 16,250, 95 58.10 16.307,40: 58.30
B (1/1) custodial account
;)(;I(':I(D)tl)f:]r:kaj.d. ErstePlaviOMFcategory bcustodia 8.547,34¢ 30.56 8.547,34¢ 30.56
Restrpcturlng aldleCenter CERRO/1)Republic o 673,666 241 673,666 241
Croatia (1/1) zs
Hrvatske vod@aterManagemetr@orporation (1/1) 208,292 0.74 208,292 0.74
Town oCrikvenica (1/1) 184,056 0.66 184,056 0.66
OTPbanka d.cEr‘stePIawExpert— voluntary pensic 174,249 0.62 174.249 0.62
fund (1/1)custodial account
Other shareholders 1,932,90( 6.91 1,876,45: 6.71
TOTAL 27,971,46! 100.00 27,971,46: 100.00
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